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1. SUMMARY: SHORT ARTICLE IN SOVIET ECONOMIC PRESS GIVES 
VEILED BUT INTERESTING PICTURE OF SOVIET FOREIGN TRADE TRENDS 
DURING FIRST HALF OF 1974, THE FIRST OFFICIAL SOVIET INFO ON 

1974 FOREIGN TRADE TO BE R ERASED SO FAR. EXPORTS AND IMPORTS 
TOTAL 17.8 BILLION RUBLES (DOLS 22.44 BILLION), 20 PERCENT 
INCREASE OVER FIRST HALF 1973. IMPORTANCE OF CEMA DEVELOP- 
MENT PROJECTS IN USSR SAID TO CAUSE EXPANSION SOVIET TRADE 
WITH SOCIALIST COUNTRIES. INDIA, ALGERIA, EGYPT, IRAN, 
AFGHANISTAN CITED AS LEASDERS IN EXPANDING TRADE WITH LDC'S. 
ALTHOUGH NO FIGURES GIVEN, TRADE WITH DEVELOPED CAPITALIST 
COUNTRIES "INCREASED SUBSTANTIALLY.” EXPORTS OF COAL, OIL 
AND NAUTRAL GAS HAVE INCREASED WITH NEARLY TWO-THIRDS OF 
TOTAL GOING TO SOCIALIST COUTRNIRES. SOVIET IMPORTS OF 
GRAIN, OIL SEEDS, SIMILAR FOOD PRODUCTS DECREASED "DUE TO 
FAVORABLE HARVEST” IN PAST YEAR. EMBASSY COMMENTS FOLLOW 
SEPTEL. END SUMMARY 

2. ARTICLE IN OCT 14 ISSUE OF EKONOMICHESKAYA GAZETA PRO- 
VIDES FIRST OFFICIAL INFORMATION ON 1974 SOVIET FOREIGN 
TRADE TRENDS TO BE PUBLISHED THIS YEAR. RELATIVELY SHORT 
AND CONTAINING ONLY A MEAGER SUPPLY OF STATISTICS, 

IT IS NEVERTHELESS IMPORTANT AS EARLY BAROMETRIC READING 
ON WHAT WILL PROBABLY BE RECORD YEAR FOR SIVET FOREIGN 
TRADE IN VALUE EXPORTS AND ON TRADE IN AGRICULTURAL PRODUCTS, 
INCLUDING GRAIN. 

3. MAJOR POINTS: 

A) OVERALL- TOTAL TURNOVER (EXPORTS PLUS IMPORTS) 

FOR FIRST SIX MONTHS IS 17.8 BILLION RUBLES (DOLS 22.44 
BILLION AT CURRENT OFFICIAL EXCHANGES RATE). THIS IS CITED 
AS " A TWENTY PERCENT INCREASE," PRESUMABLY OVER FIGURES 
FOR FIRST HALF 1973. FIRST HALF 1974 FIGURES ARE ALSO SAID 
TO BE 6.3 BILLION RUBLES AND 55 PERCENT HIGHER THAN TRADE 
TURNOVER FOR FIRST SIX MONTHS OF 1971, FIRST YEAR OF CURRENT 
FIVE-YEAR PLAN. 

B) TRADE WITH SOCIALIST COUNTRIES- NO TOTAL TURNOVER 
FIGURES GIVEN. SEVERAL PARAGRAPHS EMPHASIZE IMPORTANCE OF 
LARGE MULTILATERAL CEMA DEVELOPMENT PROJECTS IN WHICH CEMA 
COUNTRIES PROVIDING MACHINERY AND TECHNOLOGY FOR DEVELOP- 
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MENT ENERGY AND RAW MATERIAL SUPPLIES IN USSR AND WHICH ARE 
LEADING TO INCREAS IN THEIR TRADE WITH USSR. SPECIFICALLY 
MENTIONED WERE THREE PROJECTS LAUCHED IN SPRING THIS YEAR: 
USSR - EASTERN EURPE 750 KILOVOLT ELECTRIC TRANSMISSION 
INE; LARGE METALLURGICAL COMPLEX WHICH INCLUDES KURSK; 

AND ORENGURG NATURAL GAS DEVELOPMENT, INCLUDING 2,750 KILO- 
METER PIPELINE WHICH WILL DELIVER 15.5 BILLION CUBIC METERS 
NATURAL GAS TO EE PARTICIPANTS. 

C) DEVELOPING COUNTRIES- ESPECIALLY SIGNIFICANT 
GROWTH ACCOMPLISHED IN TRADE WITH INDIA, ALGERIA, ARAB 
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REPUBLIC EGYPT, IRAN, AFGHANISTAN. 

D) DEVELOPED CAPITALIST COUNTRIES- NO FIGURES ON 
OVERALL TURNOVER GIVEN. MENTION MADE THAT TRADE SUB 
STANTIALLY EXPANDING. ALSO, THERE IS CONTINUED DEVELOPMENT 
OF BUSINESS COOPERATION THROUGH NEW, MORE PROGESSIVE FORMS, 
INCLUDING LONG-TERN AGREEMENTS IN SUCH AREAS AS ECONOMICS, 
INDUSTRIAL PRODUCTION, SCIENCE, TECHNOLOGY, FINANCE AND 
LARGE-SCALE PROJECTS IN THE USSR. 

E. EXPORT STRUCTURE- EXPORTS MACHINERY AND EQUIPMENT 
FIRST HALF 1974 UP 20 PERCENT OVER CORRESPONDING PERIOD 
1973. EXPORTS OVER PREVIOUS PERIOD. OVERALL EXPORTS OF MINERAL 
FUELS (CLASSIFIED AS COAL, OIL, NATURAL GAS) HAVE 
INCREASED "IN FIRST HALF OF YEAR USSR SOLD ON WORLD MARKET 
70 MILLION TONS OF ENERGY UNITS CALCULATED IN OIL EQUIVALENT." 
SOCIALIST COUNTRIES RECEIVED ALMOST TWO THIRDS OF 
ALL SOVIET FUEL EXPORTS DURING THE PERIOD. 

EXPORTS OF NON-FERROUS METALS INCREASED SIGNIFICANTLY, 
ESPECIALLY TO CAPITALIST COUNTRIES. EXPORT OF 'VEGETAL 
RESOURCES" AND LIEVSTOCK ALSO INCREASED, DUE TO IMPORTANT 
GAINS IN LIVESTOCK PRODUCTION AND ALSO MEASURES TO SPEED 
UP EXPORTS, JAPANESE CREDITS FOR DEVELOPMENT OF TIMBER 
INDUSTRY WERE IMPORTANT FACTOR. 

F) IMPORT STRUCTURE- IMPORTS OF MACHINERY AND EQUIP- 
MENT, MORE THAN 70 PERCENT FROM CEMA SECTOR, CONTINUED TO 
BE LEADING CATEGORY. IMPORVED CONDITIONS FOR SOVIET FOREIGN 
TRADE WITH MANY WESTERN COUNTRIES, AND ALSO DEVELOPMENT OF 
NEW FORMS OF ECONOMIC COOPERATION ALSO CONTRIBUTED TO THE 
INCREASE OF MACHINERY AND EQUIPMENT EMPORTS. 

IMPORTS OF VEGETAL RESOURCES-GRAIN, OIL SEEDS, VEGETABLE 
OIL AND SIMILAR PORDUCTS-DECREASED IN THE FIRST HALF OF 1974, 
DUE TO "FOAVORABLE HARVEST IN OUR COUNTRY IN THE PAST YEAR." 
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UNCLASSIFIED 

PAGE 04 MOSCOW 15863 182201Z 

IMPORTS OF MANJFACTURED CONSUMER GOODS AND PREPARED FOOD- 
STUFFS INCREASED IN ACCORANCE WITH "CONSTANT CONCERN OF 
COMMUNIST PARTY OF SOVIET UNION AND SOVIET STATE REGARDING 
IMPORVEMENT OF SUPPLY TO POPULATION OF ALL TYPES OF 
GOODS." 

4. EMBASSY COMMENTS FOLLOW SEPTEL. 

STOESSEL 
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